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Message from the Auditor

It is with great pleasure and a desire to make fmances easier to understand, that we
present the City of Canton Popular Annual Finan&eport (PAFR) for the year ending
December 31, 2013. | would like to thank the @itig of Canton for allowing me the
opportunity to provide these services for them.

As City Auditor | feel my primary responsibility i® assure the integrity of the City's
financial system. | am responsible for assuringx@benditures are made in accordance with
all applicable federal, state, and local laws. adiditor and a former member of City Council,
I have seen the benefit of timely financial infotroa especially in the volatile economic
times the City presently finds itself in. | feehis (PAFR) provides City Council,
administrators, employees and our citizens thestoelcessary to effectively communicate
our financial conditions as we move forward.

The Popular Annual Financial Report is a projectvihich we encourage and ask for your
continued support. Any individual with questioeemments and/or suggestions regarding
this report is encouraged to contact my office380) 489-3226

Thank you

Richard A Mallonn I
Auditor, City of Canton
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June 30, 2014

Citizens of the City of Canton, Ohio

We are pleased to present the City of Canton, Gtrapular Annual Financial Report (PAFR) for treedil year
ended December 31, 2013. This report providesalysis of the financial position of the City, whehe revenues come
from to operate the City and where those same rdadlee spent. Above all else, our goal is to beenmunicate the
results of financial operations from the City imare easily understandable report.

The PAFR is intended to summarize the financialvdigs of the City of Canton and was drawn frone th
financial information appearing in the 2013 Compmdive Annual Financial Report (CAFR). The finahatatements
appearing in the CAFR were prepared in conformamite Generally Accepted Accounting Principles (GAA&nd
audited by the State Auditor Mary Taylor’s offioeceiving an unqualified (or clean) opinion. Thenfers within the
CAFR were arrived at by employing accrual and niedifaccrual accounting techniques as prescribedhiey
Governmental Accounting Standards Board (GASB)e fihancial information presented in the CAFR gim#e much
greater detail on the City's financial status a #nd of 2013. Among other things, it providesatge detail on the
individual funds the City uses and presents infdionaon where the City is going in the future. Feaders wishing to
obtain a complete copy of the City's CAFR contdw #Auditor's Office at 218 Cleveland SW, Canton,idD#4702,
(330) 489-3226. A complete version of the CAFR BAdFR is available on the City's website www.cityahton.com.

Canton’s PAFR is un-audited and presented on a GBadts consistent with the rules defined by GASBie
major differences between GAAP and non-GAAP repgrteals with the presentation of segregated fasdsgell as full
disclosure of all material financial and non-fineh@vents in notes to the financial statementgicéSthe amounts in the
PAFR are drawn from the larger CAFR, the methodafounting employed is the same except where nuithih the
report. The statements contained on pages ninéeands well as references to the individual arteoan all intervening
pages, contain all funds used by the City to actéamits financial affairs as well as comparatatatements from 2012
unless otherwise noted within the report. Citizeut® desire to review audited GAAP basis, full tisare financial
statements, or information on the City's componemit (which is not included in this document) shibukfer to the
City's audited financial statements, which is camd in the CAFR and available from the City's Atiodis Office.

The Government Finance Officers Association oflimited States and Canada (GFOA) has given an Afeard
Outstanding Achievement in Popular Annual FinanBiaporting to the City of Canton for its Popularndial Financial
Report for the fiscal year ended December 31, 20IBe Award for Outstanding Achievement in Poputamual
Financial Reporting is a prestigious national awaabgnizing conformance with the highest standfodpreparation of
state and local government popular reports.

In order to receive an Award for Outstanding Aclkeieent in Popular Annual Financial Reporting, a govent
unit must publish a Popular Annual Financial Reparhose contents conform to program standards edtisty,
presentation, understandability and reader appeal.

An Award for Outstanding Achievement in Popular AahFinancial Reporting is valid for a period ofeoyear
only. We believe our current report continuesdaform to the Popular Annual Financial Reportinguieements, and
we are submitting it to GFOA.

The Popular Annual Financial Report of the CityG#nton, Ohio is presented as a means of incregasiblic
awareness of the operations for the City. Citizdeserve accountability for the use of their takkadls and this report is
designed to provide a vehicle for a better undeditey of the City’'s finances. We are proud to eetive citizens of
Canton and consider this report to be a notableaement as we seek to increase the level of atability offered to
our taxpayers. We urge your support of this prtoge appreciate your taking the time to reviewciiatents. Do not
hesitate to contact us with any question or comman(330) 489-3226.

Sincerely,

J#jgu"éb'“t}'ﬁﬁ

Richard A Mallonn I
City Auditor
City of Canton, Ohio
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CITY BACKGROUND

The City of Canton is located in, and is the Cousgat of,
Stark County in northeastern Ohio, approximatelyrbigs
southeast of Cleveland, 23 miles south of Akrord 84
miles west of Pittsburgh, Pennsylvania. It was
incorporated as village in 1828, and became airify854.
The City's 2010 population of 73,007 placed it a& t
largest city in the County and the eighth largestthe
State.

The City provides its residents with police proi@ct fire
protection, street maintenance and repairs, bugjldin
inspection, and parks and recreation with reveraréved
primarily from taxes and small amounts of revenue
generated from user fees. The City owns and opeiits
own water, sewer, and sanitation departments, whreh
funded solely through user fees.

The City has portions of four school districts witlits
corporation limits, the largest of which being GanCity
Schools. The Canton City School District has tvighh
schools, three middle schools, twelve elementahpais,
an early college high school and an art acadenhe Jity
also has one four-year college, Malone Univerdagated
entirely within its corporate limits and has numeo
colleges within commuting distance.

The City is home to numerous businesses, which kave
large impact on the local economy, including thenKén
Company, Republic Engineered Products, and Republi
Storage. The City is probably best known for beihg
home of the Professional Football Hall of Fame #mel
week-long celebration that goes on during the ahnnua
enshrinement ceremony.

The City is served by two acute care hospitals,trAah
Hospital with 808 beds and Mercy Medical Centerhwit
476 beds. City residents also have access tortesstate
highway, two U.S. highways, four state routes, giamal
bus service, and a regional airport is located iwitihe
county.




City of Canton
For the Year Ended December 31, 2013

TOTAL POPULATION
BY DECADE

Source: U.S. Census Bureau
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City of Canton
For the Year Ended December 31, 2013

CITY, COUNTY, AND STATE
AVERAGE UNEMPLOYMENT RATES

Source: U.S. Department of Lal
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City of Canton
Organizational Chart
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Budget

Richard A. Mallonn |1
City Auditor

Dwayne Knight
Deputy Auditor I1I
3 Yrsof City Service
Budget Staff Mgmt
Annual Financia
Reporting & Preparation
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Internal Auditor
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Gary Young
Chief Deputy Auditor
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Payroll Management
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Office Management
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Payroll
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Chief Information Officer
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Payroll Staff Management
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Deputy Auditor |
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16 Yrsof City Service

Sharon Toney
Deputy Auditor |
24 Yrsof City Service
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Elonda Eford
Deputy Auditor |
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Deputy Auditor |1
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City of Canton
For the Year Ended December 31, 2013

PROPERTY VALUES & CONSTRUCTION PERMITS

Souice: City of Canton Building Dept. and Stark BiguAuditor's Office

2009
4,007

2010

2011 68,127,054
1,071

2012 42,528,000

2013 75,616,000

Number of Permits

Represented in the graph above, is the total nuofidanilding permits issued since 2008, with thlugaof theprojects for that year.

7

STARK STATE - 49200 - -
DOWNTOWN CANTON — CORNERSTONE - NEW $13.8 MILLIOMVESTMENT IN SHALE WORKFORCE EDUCATION COMPLEX

L savr
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City of Canton
For the Year Ended December 31, 2013

PRIMARY PROPERTY

TAXPAYERS ASSESSED PROPERTY
Source:StarkCountyAuditor’'sOffice
VALUES WITH NET CHANGE

Value of Source: Stark County Auditor’s Office

Property
Ohio Power Company $ 45,566,690 Assessed Percentage
East Ohio Gas 3,932,650 Property Values Change
Wal-Mart Real Estate Business Trust 3,743,680 2004 $ 1,018,434,116
Canton Business Park Il LLC 3,665,760 2005 $ 1,039,538,953 2.07%
Timken Company** 3,577,030 2006 $ 1,010,727,658 -2.77%
2010 Canton LLC 3,268,380 2007 $ 1,055,242,673 4.40%
Republic Engineered Products Inc** 3,215,580 2008 $ 993,257,116 -5.87%
Wal-Mart Stores East LP 3,209,290 2009 $ 941,498,070 -5.21%
West Tuscarawas Property Mgmt LLC 3,000,010 2010 $ 875,505,940 -7.01%
Sno Frost Inc 2,572,630 2011 $ 866,458,270 -1.03%
Total $ 75,751,700 2012 $ 736,006,480 -15.06%

|2013 $ 718,153,090 -2.43%]|

**Top Ten Employers

Pro Football Hall of Fame — GamtOhio - 2013 Expansion and Renovation



City of Canton

For the Year Ended December 31, 2013

UTILITY OPERATIONS
Water Sewer Refuse

Operating Revenue $ 14,966,698  $ 13,914,466  $ 5,803,933
Nonoperating Revenue 1 1,470 66,528
Total Revenue 14,966,699 13,915,936 5,870,461
Operating Expenses 12,595,310 12,217,990 5,920,154
Nonoperating Expenses 426,015 292,474 -
Total Expenses 13,021,325 12,510,464 5,920,154
Net Revenues Over/

(Under) Expenses $ 1945374 $ 1405472 $ (49,693)
TThe Operatng TesuNs Tor the Water, SeWer, andiseEDepartments Tor the.

ending December 31, 2013 are presented on a fuilacGAAP basis.

City of Canton

For the Year Ended December 31, 2013

TOTAL CAPITAL ASSETS

use As
$733,940

gshown net of
ets

Construction in

Progress
$10,112,093

year

Building
$23,364,006

Revenue

Operating Revenue — This is revenue
generated directly from the services
provided by each department.

Nonoperating Revenue — This is revent
the department receives that is not
generated by providing services. An
example is money gained or (lost) from
selling an old piece of equipment.

Expenses

Operating Expenses — These are costs
incurred by the department to provide a
service.

Nonoperating Expenses — These are
costs that are not created as a result of
generating a service. An example is

interest expenses incurred on |-term

Land
$8,396,817

Vehicles &
Equipment
$8,854,256

e



City of Canton
For the Year Ended December 31, 2013

STATEMENT OF NET POSITION (in millions)

The Statement of Net Assets, also known as a “Balan
Sheet”, reports assets (items available to prosteices)
against liabilities (amounts for which the City rhpay in
the future) and equity (the net value of the Cigssets
after liabilities are subtracted). The Statemdmit et
Position reflects only Governmental Activities not
Business-Type Activities (Water, Sewer, and Refase¢he
City's component unit. Governmental Activities aaots
for most of the City’'s basic services like polifieg,

mayor, capital improvement, vehicle acquisitiorksaand
recreation. Income taxes, property taxes, uddivilocal
government, ambulance user fees and federal grants
finance most of these activities. All numbers r@eorted
on a full GAAP accounting basis and are compliaitih w
GASB standards with one exception. Unrestrictedl an
Restricted Net Assets were combined into one cayego
called “Net Assets” in order to make the stateneasier to
read. The amounts shown employ the same method of
accounting as and were summarized in the auditechdial
statements within the 2013 CAF

ANALYTICAL ANALYSIS

Governmetal
Activities Assets
2013 2012 Cash — Cash represents how much actual cash ghbdaait
Assets in its bank accounts at year-end.
Cash $ 22.6 $ 223 Receivables — Receivables are the amounts of mmwmeg
Receivables 27.8 31.8 to the City from outside entities, whether they are
Capital Assets, Net 107.8 107.3 businesses or other governments. Receivablexpeeted
Total Assets $1582 _$1614 to be collected within the following year.
Liabilities Capital Assets — Capital Assets are items thabeamsed
Current and Other Liabilities $ 104 $ 88 for several years. This category includes thinghsas
Due Within One Year 4.2 3.9 vehicles, buildings, land, traffic lights, roadadastorm
Long-Term Liabilities: sewers.
Due Within More Than One Year 13.9 18.3
Total Liabilities 28.5 31.0 o
Liabilities
Deferred Inflows of Resources 1.8 1.9 Current and Other Liabilities — This amount repnésevhat
Net Position i) S the City owes to other entities. Portions are oteed

Net Assets — Net Assets are basically what you evou

businesses, other governments, and the City's own
employees. This amount is expected to be paiditifin a
year.

Long-Term Liabilities — Long-Term Liabilities iseh
amount of money the city has borrowed by issuing ta
exempt bonds for various construction projects ramsl
must pay back over time. The portion labeled Duthivv
One Year will be paid off next year. The remainpagtion
(Due Within More Than One Year) will paid off over
several years. See page 15 for more details aledoit

Deferred I nflows of Resour ces arise when assets ars
recognized before revenue recognition criteria have
been satisfied.

Net Assets

have left if you had to use all of your assorteskésto
payoff your liabilities.

The chais on page 9 and 10 show continued recofrom the global recession, is gradually improving threesof the City's
finances. In 2013, the City saw a drop in its negifoon of over $0.6 million dollars. The cause d¢s seen in the chart on
page 10, which shows an overall increase in reven®8.6 including decreased revenue; chargeseintice of $2.8 million,
Property Taxes of $1.3, and intergovernmental 08 $¢hile experience increased revenue; income t&d @l million and
capital grants and contributions of $5.6 millionThe City’'s average yearly unemployment rate dedifrom 6.9% in 2012
to 6.3% in 2013 with similar trends at the countyl &tate level. This incremental rebound provigeson for continued
optimism that the gradual recovery continues ttragsslate into actual employment growth. The affesf the increased
revenue have a positive affect on the City’'s neetssas illustrated on page 10 and yet the netigosiontinued to decline
due to an increase in total expenses of $0.8 millidhis table detailing program expenses demadestithat the City has
increased spending on transportation $0.6 millcammunity development of $0.9 million, and leistiree activity of $1.2
million, while decreasing expenses on general gowent of $1.6 million and security of persons amdpprty by $0.2

million.

~-10-



City of Canton
For the Year Ended December 31, 2013

STATEMENT OF ACTIVITIES

(in millions)
Governmental
Activities
2013 2012
Revenues
Program Revenues:
Charges for Services $ 132 $16.0
Operating Grants and Contributions 9.4 7.0
Capital Grants and Contributions 4.0 0.8
Total Program Revenues 26.6 23.8
General Revenues:
City Income Taxes 45.7 44.3
Property Taxes 2.5 3.8
Intergovernmental 54 8.2
Interest and Investment Earnings 0.1 0.1
Other 2.0 15
Total General Revenues 55.7 57.9
Total Revenues $ 823 $81.7
Expenses
Program Expenses:
General Government $ 16.7 $183
Security of Persons and Property 37.2 37.4
Public Health 5.9 5.9
Transportation 13.3 12.7
Community Development 6.0 5.1
Leisure Time Activities 3.3 2.1
Interest on Long-Term Debt 0.5 0.6
Total Program Expenses 82.9 82.1

Increase(Decrease) in Net Positin  $ (0.6) $ (0.4)

The Statement of Activities, also known as an
“Income Statement”, reflects how much money
the city collected (revenue) versus how much it
spent (expenses). In 2013, the City received
$0.6 million less than it spent. The Statement off
Activities reflects only Governmental Activities
not Business-Type Activities (Water, Sewer,
and Refuse) or the City’s component unit. All
numbers are reported on a full GAAP
accounting basis and are compliant with GASB
standards. The amounts shown employ the

Revenues
(For a description of what program revenue and n
program revenue is see page 11.)

City Income Taxes — Represents how much mone
the City collects its 2% income tax on the gross
wages of individuals living in or working withinsit
corporate limits. The same 2% is imposed upon {
net profits earned by businesses within the City.

Property Taxes — This is how much money the Ci
collects during the year through taxes placed on
properties located within the City.

Intergovernmental — This is how much money the
City received from other governments such as thg
county, state, or federal government. The largest
intergovernmental revenue is “Local Government’
money, which is the City’s share of state taxes.

Grants and Contributions — This is money given td
the City that is to be used for a specific purpose.
The City receives grant money from the state
government, federal government, and even privat
citizens. In order to receive the money, the City
must agree to spend the money according to
whatever guidelines the contributors setup.

Interest and Investment Earnings — This is the
amount of interest the City receives on money st h
in its various bank accounts.

Other — This accounts for miscellaneous receipts
reimbursements the City receives throughout the
year.

Expenses

For an explanation of what makes up the expense
line items see page 12.

on-

y

y

[1%)

an

same method of accounting as and were
summarized in the audited financial statements
within the 2013 CAFR
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City of Canton
For the Year Ended December 31, 2013

REVENUE BREAKDOWN

Accounting rules dictate how governments reporbime or revenue. All income that a government l&rings
broken into two categories, program revenue andamogram revenue. Program revenues are any manies
government earns as a charge for a direct senvprevides. For example, the City of Canton opesaeveral
parking lots and two parking decks. The City clearg flat fee to park in city owned parking famkt Non-
program revenues are monies that the city recewtbeut providing the person paying the money vattiirect
service. An example of non-program revenues wbalthe City’s 2% percent income tax. Monies thy Ci
receive, from the tax, funds several services holg Police and Fire Protection, but there is ndiract charge
for a direct service relationship. Notice thatyoB2% of the City’s revenue can be labeled progravenue
with the rest being non-program revenue, and tigtity over half the City’s total revenue comesrfrincome
taxes.

Note: Areas outlined ir
red make up non-
program revenue

Interest and

Investment Earnings Other
1% Intergovernmental 20
7%

Property Taxes,

Program Revenues

-12-



City of Canton
For the Year Ended December 31, 2013

EXPENSE BREAKDOWN

Leisure Time
Activities
4%

Intereston Long-
Term Debt
1%

General Governm-e
20%

Transportation
16%

Public Health
7%

EXPENSE CATEGORY DESCRIPTION

The following departments make up the expense odtsglisted above:

General Government — Included in this categoryeapenditures for the Mayor’s Office, Service Dimrg¢tHuman Resources,
Youth Development, Civil Service Board, Zoning BabaBuilding Maintenance, Motor Vehicle Departmdnfprmation
Systems Department, City Council, Municipal Courdges, Clerk of Courts Office, Auditor's Office, wdDepartment,
Treasurer’s Office, and Income Tax Office.

Security of Persons and Property — Included indhtegory are expenditures for the Safety Dire€@oge Enforcement,
School Crossing Guards, Central Communication 8y¢8d1 Dispatch Center), Traffic Engineers and iParketers, Police
Department, and Fire Department.

Public Health — Included in this category are exjiemes for the Health Department, which includesses, labs, and
environmental health administration.

Transportation — Included in this category are exigeres for the Civil Engineers and Street Departin

Community Development — Included in this categaoryexpenditures for the Community and Economic Dmpraent
Department.

Leisure Time Activities — Included in this categamg expenditures for the Park Department, MunsaseBall Stadium and
the Civic Center.

-1 3~



City of Canton

For the Year Ended December 31, 2013

INCOME TAX COLLECTION ANALYSIS

$42,503,991

$45,521,794

$45,912,805

Per centages denote of change from one year to the next

The City of Canton Income Tax is the City’s primaurce of
revenue. City voters approved a tax increas®@8# 1o 2%.
Currently anyone living or working within the Ciliynits is subject
to this tax. The City allows credit for taxes paiter the 1.15% to
other municipalities. Revenue generated from tig<dncome tax
goes to one of four funds. The first fund, the @ityome Tax Fund,
gets just enough money to cover the cost of opegdhie City
Income Tax Dept. and to cover the cost of refuriise amount of
money left after the Income Tax Fund gets its simsplit three
ways with the General Fund getting 75%, the Capitajects Fund
getting 20%, and the Motor Vehicle Fund getting 5%ach of these
funds, as with all City funds, has an expresseggse and any
money in these funds can only be spent accorditiggttopurpose.
The General Fund has the broadest purpose oftglf@ids. The
General Fund pays for the majority of the City’sibaoperating
expenses. General Fund monies is what enabl&Sitjheo provide
its residents with safety forces, service workpesks and recreation,
and many other basic services its citizens rely@ansequently, the
General Fund’s primary expense is employee salaResighly 84%

Fund expenses are for salaries and fringes foyemerfrom the Mayor to the average police officertloe street.
The Capital Projects Fund pays for constructiongats, major building renovations, and some pietesjuipment.
Arguably the single most visible use of CapitaljBcodollars is street improvement projects. Tiapi@l Project
Fund pays for the materials, contractor costs,thadcalaries of City employees associated with pucjects. The
Motor Vehicle Fund can be used to acquire, makeel@ayments on, or maintain City vehicles and radio
communication equipment. The chart below as wetha two charts and graph on the facing pagetrisiteshow
the fund balance of three of the four funds mostdliy affected by the City’s income tax have ctehgver the last

five years.

City of Canton

For the Year Ended December 31, 2013
GENERAL FUND OPERATIONS ANALYSIS

(Numbers presented on Modified Basis)

General Fund

*=included in this amount is

2009 2010 011 12 2013 the $658,649 adjustment to
account for a restatement of

Beginning FundBalance $  7,695889 $ 4672611 $ 4730733 $ 6291527 $ 9,063,230 anticipated revenue that was
previously reimbursed from

Revenue 54,938,659 54,708,736 56,416,991 57,174,121 * 54,657,817 the Fire Operating Grant in
2012.

Expenditures 62,001,937 54,610,614 54,812,197 54343425 55206233 This is consistent with the
Beginning balance
restatement as outlined in the

Gain (Loss) (7,063,278) 98,122 1,604,794 2,830,696 (638,416) 2013 CAFR Note
Disclosures. Specifically

Other Financing 4,040,000 (40,000) (44,000) (58,993 (40,000) Note 3B.

Ending Fund Balance $ 4672611

$ 4730733 $ 6291527 $ 9063230 * $ 8384814

-14-



City of Canton
For the Year Ended December 31, 2013

CAPITAL PROJECTS FUND OPERATIONS ANALYSIS

(Numbers presented on Modified Basis)

Capital Projects Fund

When the City cannot afford to
completely pay for a project up
front, it takes out debt to finance it.
Since the Capital Project Fund is
supposed to pay for such projects, it
takes on the responsibility of
making debt payments when a
project is financed. The graph
below represents the percentage of
Capital expenditures that went to
debt principle and interest payments.
For a complete explanation of the
types of debt the City can take out
and what debt it has, see page 15.

2009 2010 2011 2012 2013

Beginning Fund Balance  $ 3501,903 $ 3258227 $ 2603441 $ 3518301 $ 3,504,912
Revenue 8179820 7957681 9009738 8674626 8,977,902
Expenditures 12915914 8618688 8196529 8707524 9254700
Gain (Loss) (4,736,094) (661,007) 903,209 (32,898) (276,799)
Other Financing 4,492,418 6,221 11,651 19,509 9219
Ending Fund Balance ~ $ 3258227 $ 2,603441 $ 3518301 $ 3504912 $ 3,237,333

34.85%

CAPITAL PROJECT
FUND DEBT
BURDEN ANALYSIS

City of Canton
For the Year Ended December 31, 2013

2011

MOTOR VEHICLE FUND OPERATIONS ANALYSIS

(Numbers presented on Modified Basis)
Motor Vehicle Fund

2009 2010 2011 2012 2013
Beginning Fund Balance $ 1,822,414 $ 411,104 $ 1,045056 $ 823,311 958,072
Revenue 2,015,139 1,956,290 2,074,095 2,159,692 2,332,643
Expenditures 4,381,743 1,352,892 2,315,783 2,041,388 1,817,672
Gain (Loss) (2,366,604) 603,398 (241,688) 118,304 514,971
Other Financing 955,294 30,554 19,943 16,457 25,853
Ending Fund Balance $ 411,104 $ 1,045056 $ 823,311 $ 958,072 $ 1,498,896

15



City of Canton
For the Year Ended December 31, 2013

SUMMARY OF DEBT TYPES

General Obligation Bonds — General Obligation Boadslong-term debts which are repaid from the'E€ityailable resources and
for which the City pledges its full faith and credi

Loans — The City has the ability to take out lovemest loans from entities like the State Infragiee Bank and the Federal

Housing and Urban Development Department for varjmmojects in the City. The HUD, SIB, and Urbard®elopment loans arg
three such loans. The HUD loan was used to bhédXornerstone Parking Deck, the SIB loan was farket Avenue Streetscape,
and the Redevelopment Loan was used to build thletviium Parking deck.

OWDA & OPWC — OWDA and OPWC loans are low intelesins made to the City for Water and/or Sewer ptsjenly by the
Ohio Water Development Authority and Ohio Public &®Commission. Payments are due every six months.

Compensated Absences — The accumulated cost assowigh authorized employee fringes, includinguanalated sick time,
unused compensatory time, unused perfect attendkayse banked vacation, and unused vacation. tiBnekis calculated based op
probability of payout consistent with the termg@tirement.

Capital Lease — The accumulated cost of purchasingsset (equipment) utilizing timed payments aveeriod of time
culminating with the City’'s eventual ownership bétasset.

For the Year Ended December 31, 2013
DEBT ACTIVITIES

Governmental Activities

OWDA Loan 49,143 1,710 47,433 2,213

Urban Redevelopment Loan 427,992 137,107 290,885 142,591

Compensated Absences 6,831,946 357,788 1,014,640 6,175,094 1,016,726

Total Governmental Activities 20,354,453 357,788 3,695,975 17,016,266 3,954,353

OPWC Loan 113,897 11,705 102,192 11,705

General Obligation Bonds 4,049,322 - 1,048,908 3,000,414 1,092,184

Capital Lease

Total Debt 58,191,530 950,653 7,542,405 51,599,778 7,298,390

For the Year Ended December 31, 2013
HISTORICAL TOTAL DEBT COMPARISON

$63,152,085
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EMPLOYEE BENEFIT COST ANALYSIS
City of Canton

C8MSEARYALSERERY Eostd®

$3,109,427

2009 2010 2011 2012 2013

OSick Leave Severance/Benefits Paid BSick Leave Used ‘

Unfunded Compensated Absence Debt

‘ @mCash on Hand @Compensated Absence Debt

$9,158,806

$8,198,834

$7,258,272

$7,770,565 Bl 57 000,135

—
$2,879,031 -
|

]

$1,037,221 Wl s:234 749 $1 473,676

r $4 1339

2009 2010 2011 2012

2013

The above graphs illustrate the costs associatidsigk time and unfunded compensated absence délettop graph illustrates how
much the City of Canton has paid in sick leave wsetime off work and compensated absences sewdbemefits as defined on page
15. Also included in the compensated absencesneéint payments is sick leave paid to employees pieatheir contract, are allowed
to begin cashing out sick leave when they enter fimal five years of service. These employees claose to have a portion of their
sick leave paid to them each year of their finat fyears of service as opposed to receiving aesinghp sum after retirement. The
bottom graph demonstrated how much compensateae@bdsgebt the City has carried for the last fivergeand how much cash reserves
are dedicated to paying for the expense. Pri@0®, the City did not have any mechanism to ddeasash to pay for its large
compensated absence debt. As can be seen irgghie, ghe City’s failed to fund additional contrilmuts from 2009 thru 2011; however,
the City has made significant strides in 2012 adtiby returning the premium to 125% of earned fisn@nd committing additional
contributions of $1,000,000 in 2012. In 2013, @igy did not make additional contributions in exe@$ the 125% premium.
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